Nemani Garg Agarwal & Co.

Chartered Accountants
INDEPENDENT AUDITOR’S REPORT
To the members of NTPC Electricity Supply Company Limited

Monday, 08 June 2020
Opinion

We have audited the accompanying stand-alone Ind AS financial
statements of NTPC Electricity Supply Company Limited (“the Company”),
which comprise the Balance Sheet as at 31t March 2020, the Statement of
Profit & Loss (including Other Comprehensive Income), the Statement of
Changes in Equity and the Cash Flow Statement for the year then ended,
and a summary of the Significant Accounting Policies and other
explanatory information | hereinafter referred to as Standalone Financial
Statements ).

In our opinion and to the best of our information and according to the
explanations given to us, the aforesaid standalone financial statements give
the information required by the Companies Act, 2013 (“the Act”) in the
manner so required and give a true and fair view in conformity with the
Indian Accounting Standards prescribed under section 133 of the Act read
with the Companies (Indian Accounting Standards) Rules, 2015, as
amended, ("Ind AS") and other accounting principles generally accepted
in India, of the state of affairs of the Company as at March 31, 2020, the
profit and total comprehensive income, changes in equity and its cash
flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in
accordance with the Standards on Auditing specified under section 143(10)
of the Act (SAs).

OQur responsibilities under those Standards are further described in the
Auditor's Responsibilities for the Audit of Standalone Financial Statements
section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of
India (ICAIl) together with the independence requirements that are relevant
to our audit of the standalone financial statements under the provisions of
the Act and the Rules made thereunder, and we have fulfiled our other
ethical responsibilities in accordance with these requirements and the ICAI's
Code of Ethics. We

believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the standalone
financial statements.
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were
of most significance in our audit of the standalone financial statements of
the current period. These matters were addressed in the context of our
audit of the standalone financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these
matters. We have determined the matters described below to be the key
audit matters to be communicated in our report.

1. Key Audit Matter

Evaluation of uncertain tax positions :The Company has material
uncertain direct and indirect tax positions including matters under
dispute which involves significant judgment to determine the possible
outcome of these disputes. Refer Notes 2, 6 and 15 to the
Standalone Financial Statements.

Auditfor’s Response.

Principal Audit Procedures : We obtained from the Company's
management, details of the status as of 31 March 2020 concerning
tax assessments and demands for current as well as past years. We
assessed the management's underlying assumptions in estimating
the tax provision and the possible outcome of the disputes to
evaluate whether any change was required to management's
position on these uncertainties.

Going concern concept :
Auditor’s response

We draw attention to the following matter in Note - 1 'Accounting
Policies' Part B related to Basis of Preparation of Financial Statements
of the company based on Going Concern read along with Note 10
of the Notes to Financial Statements :

The Company has ceased to have business operations from 1 April
2015, consequent to the fransfer of its business to the holding
company NTPC in terms of the EGM resolution dated 24.3.15.

NTPC continues to bear any expenses pertaining to NESCL and has
taken full responsibility for discharging all liabilities of NESCL in terms of
the Agreement dated 30.3.15, ( more particularly vide clauses 6,
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7 and indemnity under clause 10 ) implementing the transfer of the
business.

While the Agreement provides for transfer of the entire business to
NTPC, the bank accounts and certain non-current assets pertaining
to service tax and income tax demands, have not been transferred
to NTPC and continue to be disclosed in the books of NESCL.

In view of NTPC taking responsibility as the holding company, for the
continuance of NESCL, our view is that the Company continues to be
a going concern, though with limited activities, and hence the
accounts for the year ended 31 March 2020 have been prepared on
the basis of the "Going Concern concept”.

Information Other than the Standalone Financial Statements and Auditor's
Report Thereon

The Company's Board of Directors is responsible for the preparation of the
other information. The other information comprises the information included
in the Management Discussion and Analysis, Board’s Report including
Annexures to Board's Report, Business Responsibility Report, Corporate
Governance and Shareholder's Information, but does not include the
standalone financial statements and our auditor's report thereon.

OQur opinion on the standalone financial statements does not cover the
other information and we do not express any form of assurance conclusion
thereon.

In connection with our audit of the standalone financial statements, our
responsibility is to read the other information and, in doing sc, consider
whether the other information is materially inconsistent with the standalone
financial statements or our knowledge obtfained during the course of our
audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

Management’s Responsibility for the Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in
section 134(5) of the Act with respect to the preparation of these
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standalone financial statements that give a frue and fair view of the
financial position, financial performance, total comprehensive income,
changes in equity and cash flows of the Company in accordance with the
Ind AS and other accounting principles generally accepted in India.

This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the
assets of the Company and for preventing and detecting frauds and other
iregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial
conftrols, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and
presentation of the standalone financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or
error.

In preparing the standalone financial statements, management s
responsible for assessing the Company's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either
intends to liguidate the Company or to cease operations, or has no realistic
alternative but fo do so.

The Board of Directors are responsible for overseeing the Company’s
financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial
Statements

Our objectives are to obtain reasonable assurance about whether the
standalone financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of
users taken on the basis of these standalone financial statements.
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As part of an audit in accordance with SAs, we exercise professional
judgment and maintain professional skepticism throughout the audit. We
also:

s |dentify and assess the risks of material misstatement of the standalone
financial statements, whether due to fraud or error, design and perform
audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the overide of
intfernal conftrol.

e Obtain an understanding of internal financial controls relevant to the
audit in order to design audit procedures that are appropriate in the
circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has
adequate internal financial controls system in place and the operating
effectiveness of such controls.

s Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made
by management.

« Conclude on the appropriateness of management's use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to
continue as a going concem. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the
related disclosures in the standalone financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the
standalone financial statements, including the disclosures, and whether
the standalone financial statements represent the underlying
tfransactions and events in a manner that achieves fair presentation.
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Materiality is the magnitude of misstatements in the standalone financial
statements that, individually or in aggregate, makes it probable that the
economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced.

We consider quantitative materiality and qualitative factors in ;

(i) planning the scope of our audit work and in evaluating the
results of our work; and
(ii) to evaluate the effect of any identified misstatements in the
financial statements.
We communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we
have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we
defermine those matters that were of most significance in the audit of the
standalone financial statements of the current period and are therefore the
key audit matters.

We describe these matters in our auditor's report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated
in our report because the adverse conseguences of doing so would
reasonably be expected to outweigh the public interest benefits of such
communication.

Report on Other Legal and Regulatory Requirements

1. As required by Section 143(3) of the Act, based on our audit we report
that:

a) We have sought and obtained all the information and explanations
which to the best of our knowledge and belief were necessary for the
purposes of our audit.
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b) In our opinion, proper books of account as required by law have been
kept by the Company so far as it appears from our examination of those
books.

c) The Balance Sheet, the Statement of Profit and Loss including Other
Comprehensive Income, Statement of Changes in Equity and the
Statement of Cash Flow dealt with by this Report are in agreement with the
relevant books of account.

d) In our opinion, the aforesaid standalone financial statements comply
with the Ind AS specified under Section 133 of the Act, read with Rule 7 of
the Companies (Accounts) Rules, 2014,

e) On the basis of the written representations received from the directors as
on March 31, 2020 taken on record by the Board of Directors, none of the
directors is disqualified as on March 31, 2020 from being appointed as a
director in ferms of Section 164 (2) of the Act.

f) With respect to the adequacy of the internal financial controls over
financial reporting of the Company and the operating effectiveness of such
controls, refer to our separate Report in “Annexure A". Our report expresses
an unmodified opinion on the adeguacy and operating effectiveness of
the Company's internal financial controls over financial reporting.

g) With respect to the other matters to be included in the Auditor’s Report in
accordance with the requirements of section 197(16) of the Act, as
amended: In our opinicn and o the best of our information and according
to the explanations given to us, the remuneration paid by the Company to
its directors during the year is in accordance with the provisions of section
197 of the Act.

h) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules,
2014, as amended in our opinion and to the best of our information and
according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its
financial position in its standalone financial statements.

i. The Company has made provision, as required under the applicable
law or accounting standards, for material foreseeable
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ii. There has been no delay in transferring amounts, required to be
transferred, to the Investor Education and Protection Fund by the
Company.

2. As required by the Companies (Auditor's Report) Order, 2016 (“the
Order”) issued by the Central Government in terms of Section 143(11) of
the Act, we give in “Annexure B” a statement on the matters specified in
paragraphs 3 and 4 of the Order.

3. We are enclosing our report in terms of Section 143 (5) of the Act, on the
basis of such checks of the books and records of the Company as we
considered appropriate and according to the information and
explanations given to us, in the “Annexure C" on the directions and sub-
directions issued by The Comptroller and Auditor General of India.

ForNemani Garg Agarwal & Co.,
Chartered Accountants

Firm Reg. No.010192N

Place : New Delhi
Date : 08 June 2020
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Annexure - A

(Referred to in paragraph 1(f) under “Report on Other Legal and
Regulatory Requirements” section of our report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act")

We have audited the internal financial controls over financial reporting of
M/s NTPC Electricity Supply Company Limited (“the Company”) as of 31
March 2020 in conjunction with our audit of the stand-alone financial
statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's Board of Directors is responsible for establishing -and
maintaining internal financial controls based on the internal control over
financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India. These responsibilities include the
design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company's
policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal
financial controls over financial reporting, based on our audit. We
conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note")
issued by the Institute of Chartered Accountants of India and the Standards
on Auditing prescribed under section 143 (10) of the Companies Act, 2013,
to the extent applicable to an audit of internal financial conftrols.

Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls
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over financial reporting was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about
the adequacy of the internal financial controls system over financial
reporting and their operating effectiveness. Our audit of internal financial
controls over financial reporting included obtaining an understanding of
internal financial confrols over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and
" appropriate to provide a basis for our audit opinion on the Company's
internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process
designed fo provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles.

A company's internal financial control over financial reporting includes
those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the
fransactions and dispositions of the assefs of the company ; (2) provide
reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of
management and directors of the company ; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a
material effect on the financial statements.

Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over
financial reporting, including the possibility of collusion or improper
management override of controls, material misstatements due to error or
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fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial confrols over financial reporting to future periods
are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may
deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate
internal financial controls system over financial reporting and such internal
financial controls over financial reporting were operating effectively as at
31 March 2020, based on the internal conirol over financial reperting criteria
established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

ForNemani Garg Agarwal & Co.,
Chartered Accountants

Firm Reg. No.010192N

Place : New Delhi
Date : 08 June 2020
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Annexure B

Report on Other Legal and Regulatory Requirements

( Referred to in paragraph 2 under “Report on other Legal and Regulatory
requirements” section in our Report of even date )

and Regulatory Requirements" of our report of even date)

(i)

(il

i)

(iv)

(V)

(vi)

(vii)

The company did not have any fixed assets during the financial year
and consequently, clause ( i) of paragraph 3 of the Order is not
applicable,

The company did not have any inventory and consequently, clause (
i ) of paragraph 3 of the Order is not applicable.

According to the information and explanations provided to us, the
Company has not granted any secured or unsecured loans to
companies, firms, Limited Liability Partnerships or other parties
covered in the register maintained under section 189 of the
Companies Act, 2013 and consequently, provisions of sub-clause
(i) (), (b)&(c) of Paragraph 3 of the Order are not applicable.

The Company has not given any loan, guarantee, security or made
investment as stipulated under Sections 185 & 186 of the Companies
Act & consequently, clause (iv) of Paragraph 3 of the Order is not
applicable.

According to the information and explanations given to us, the
Company has not accepted deposits as per the provisions of the
Companies Act, 2013 and consequently, directives issued by the
Reserve Bank of India, provisions of section 73 to 76 or any other
relevant provisions of the Companies Act, 2013 and the Rules framed
thereunder are not applicable.

Provisions for maintenance of cost records as has been specified
under Section 148 (1) of the Companies Act, 2013, are not
applicable to the company as the company is not engaged in the
distribution of electricity.

(@)  According to the information and explanations given to us,
the liability related to Income Tax is being discharged by the Holding
Company NTPC Ltd. as the entire operations of the company has
been transferred to NTPC as of 1.4.15 ; please see para on
‘Emphasis of Matters’ in our report above. However, no other
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According to the information and explanations given to us,

there are disputed statutory dues, which have not been

deposited as on March 31, 2020 as given below :

Statute Nature of Dues Amount (Rs. | Forum where
in Lacs) disputes are
pending
Income Tax | Tax Demanded u/s 7.46 @]
Act, 1961 271(1)(C) (Appeals)
(FY 2012-13)
Finance Service Tax on | 1,20,168.29 CESTAT,
Act, 1994 Deposit Works (2006- Delhi
07 to 2010-11)
Finance Service Tax on 8,135.32 CESTAT,
Act, 1994 Deposit Works Delhi
(2011-12)
Finance Service Tax on 505.7 CESTAT,
Act, 1994 Deposit Works Delhi
(2012-13)
Finance Service Tax on 47.73 CESTAT,
Act, 1994 Deposit  Works | Delhi
others )
Finance Commissioner ( 499.79 CESTAT,
Act, 1994 Appedls ) Delhi

In our opinion and according to the information and explanations
given to us, the company has not defaulted in repayment of loans

(viii)

or borrowings, to a financial institution, bank, government or dues to
a debenture holder and hence provisions of clause 3 (vii) of the
Order is not applicable to the company.

(ix) According tfo the information and explanations given to us, the
company has not raised moneys by way of initial public offer
(including debt instruments) and no term loan has been raised
during the year and hence provisions of clause (ix) of the Order is not
applicable fo the company.

(x) in our opinion and according to the information and expianations
given to us, no fraud has been noticed or reported by or upon the
company during the year and hence the provisions of clause 3 (x) of
the Order is not applicable.

(xi) The company has not paid or provided for the managerial
remuneration during the financial year un ; accordingly, in
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our opinion and according to the information and explanations
given to us, clause 3 (xi) of the Order is not applicable.

(xi)  The company is not a Nidhi Company ; hence in our opinion and
according to the information and explanations given to us, clause 3
(xii) of the Order is not applicable.

(xii) The company has transacted with the related party, i.e. NTPC
Limited (Parent Company) as per the provisions of Section 177 and
188 of the Companies Act, 2013 ; however, such transactions have
been carried out at arm’s length price as per the information and
explanations provided to us. Disclosure of such transactions as
prescribed by the Ind AS — 24 (Related Party Disclosures) has been
done as per the Note 13 to the Financial Statements.

(xiv] The company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during
the year under review ; accordingly, in our opinion and according
to the information and explanations given to us, clause 3 (xiv) of the
Order is not applicable.

(xv) The company has not entered into any non-cash transactions with
any director or persons connected with him ; accordingly, in our
opinion and according to the information and explanations given to
us, clause 3 (xv) of the Order is not applicable.

(xvi) The company is not required to be registered under section 45-1A of
the Reserve Bank of India Act, 1934 and accordingly, in our opinion
and according to the information and explanations given to us,
clause 3 (xvi) of the Order is not applicable.

For Nemani Garg Agarwal & Co.,
Chartered Accountants

Place : New Delhi
Date : 08 June 2020
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Annexure C

Referred to in our report of even date to the members of NESCL on the accounts
for the year ended 31st March 2020

Sl.No | Directions u/s 143(5) of the Auditor’s reply on action | Impact on

Companies Act, 2013 taken on the directions financial
statement

1. Whether the Company has The company is NIL

system in place to process all | maintaining its accounts

the accounting transactions through IT system on SAP.

through IT system? If yes, the | The Company has system

implications of processing of in place to process all the

accounting transactions accounting transactions

outside IT system on the through IT system. No

integrity of the accounts along | accounting transaction is
with the financial implications, | done manually outside IT

if any, may be stated. system.

2. Whether there is any There is no case of NIL
restructuring of an existing restructuring of an existing
loan or cases of waiver/write loan. Also there is no cases
off of debts/loan / interest etc. | of waiver/write off of
made by a lender to the debts/loan / interest etc.
company due to the made by a lender to the
company'’s inability to repay company due to the
the loan? If yes, the financial company's inability to
impact may be stated. repay the loan.

3. Whether funds received/ During the year, no funds NIL
receivable for specific were received or receivable
schemes from Central/State for any specific schemes
agencies were properly from Central/State

accounted for/utilized as per its | agencies.
terms and conditions? List the
cases of deviation.

For Nemani Garg Agarwal & Co.,
Chartered Accountants
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1517, Devika Towers | 6, Nehru Place | New Delhi—110.019 |
email | sknemani@sknemani.com | nemani6l@gmail.com|
Phones | 0120-2770538/40 | 011-26448033 | +91-9811026144|
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NTPC ELECTRIC SUPPLY COMPANY LIMITED

BALANCE SHEET AS AT 31 MARCH 2020

(Amount in ¥ Lakhs )

. As at As at
et Note No. 31.03.2020 31.03.2019
ASSETS
Non-current assets

Other non-current assets 2 4,356.18 7,758.36
Total non-current assets 4,356.18 7,758.36
Current assets

Financial assets

Cash and cash equivalent 3 28.67 18.37
Other financial assets 4 591.31 -
Total current assets 619.98 18.37
TOTAL ASSETS 4,976.16 7,776.73
EQUITY AND LIABILITIES
Equity
Equity share capital 5 8.09 8.09
Other equity 6 4,968.07 4,229.63
Total equity 4,976.16 4,237.72
Liabilities
Current liabilities
Financial liabilities

Other financial liabilities 7 - 3,539.01
Total current liabilities - 3,539.01
TOTAL EQUITY AND LIABILITIES 4,976.16 7,776.73

Significant accounting policies

1

The accompanying notes 1 to 16 form an integral part of these financial statements.

For and on behalf of the Board of Directors

This is the Balance Sheet referred to in our report of even date.
For NEMANI GARG AGARWAL & CO.
Chartered Accountants
Firm Reg. No. 010192N

Place : New Delhi
Dated : Q) o ™02
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(Ajay Dua)
Chief Executive Officer
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e

(Rajendra Mohan Arya)
Director

Tos=p e (S

(Dillip Kumar Patel)

Chairman




NTPC ELECTRIC SUPPLY COMPANY LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2020
(Amount in ¥ Lakhs )

: For the year ended For the year ended
Particulars Note No. 31.03.2020 31.03.2019
Revenue
Other income 8 1,018.11 0.42
Total revenue 1,018.11 0.42
Expenses
Other expenses 9 1.31 0.55
Total expenses 1.31 0.55
Profit / ( Loss ) before tax 1,016.80 (0.13)
Tax expense

Current tax 256.23

Current year (MAT) - -

Earlier years 2213 9.03
Total tax expense 278.36 9.03
Profit / (Loss) for the year 738.44 (9.16)
Other comprehensive income / ( Loss )
Other comprehensive income / ( Loss ) for the year,
net of income tax = &
Total comprehensive income / ( Loss ) for the year 738.44 (9.16)
Significant accounting policies 1
Earnings per equity share ( Par value ¥ 10 each)
Basic & Diluted ( Amountin #) 912.66 (11.32)

The accompanying notes 1 to 16 form an integral part of these financial statements.
For and on behalf of the Board of Directors

This is the Statement of Profit & Loss referred to in our report of even date.
For NEMANI GARG AGARWAL & CO.
Chartered Accountants

Firm Reg. No. 010192N M ’
(Ajay Dua) (Rajendra Mohan Arya) (Dillip Kumar Patel)
Chief Executive Officer Director Chairman

Place : New Delhi
Dated QT Jue—e 2027

FS-NESCL-31.3.2020 Paae No.17




NTPC ELECTRIC SUPPLY COMPANY LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH 2020

A. Equity share capital

For the year ended 31 March 2020

(Amount in ¥ Lakhs )

Balance as at 1*' April 2019 8.09
Changes in equity share capital during the year -
Balance as at 31™ March 2020 8.09

For the year ended 31 March 2019

(Amount in Z Lakhs )

Balance as at 1% April 2018 8.09
Changes in equity share capital during the year -
Balance as at 31 March 2019 8.09
B. Other equity
For the year ended 31 March 2020 (Amount in ¥ Lakhs )
. Equity
ies':l;zl ::::::e: instruments Total
9 through OCI

Balance as at 1 April 2019 920.59 3,309.04 - 4,229.63
Profit for the year - 738.44 - 738.44
Other comprehensive income - - - -
Total comprehensive income - 738.44 - 738.44
Adjustment during the year - - - -
Transfer to retained earnings - - - -
Transfer from retained earnings - - -
Balance as at 31 March 2020 920.59 4,047.48 - 4,968.07
For the year ended 31 March 2019 (Amount in  Lakhs )

General Retained Equity

reserve earnings instruments Total

through OCI

Balance as at 1 April 2018 920.59 3318.20 - 4238.79
Profit for the year - (9.16) - (9.16)
Other comprehensive income = - = -
Total comprehensive income - (9.16) - (9.16)
Adjustment during the year - - - -
Transfer to retained earnings - - - -
Transfer from retained earnings - - - -
Balance as at 31 March 2019 920.59 3,309.04 - 4,229.63

This is the Statement of Changes in Equity
referred to in our report of even date.

For NEMANI GARG AGARWAL & CO.
Chartered Accountants

(Ajay Dua)
Chief Executive Officer

Place : New Delhi
Dated : ¢ e Ve 202
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For and on behalf of the Board of Directors

(Rajendra Mohan Arya)
Director

(Dillip Kumar Patel)
Chairman
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NTPC ELECTRICITY SUPPLY COMPANY LIMITED

Note No. 1 - Company Information & Significant Accounting Policies

A.

Reporting Entity

NTPC Electric Supply Co. Limited (the “Company”) is a Company domiciled in India and limited by shares (CIN:
U40108DL2002G0I1116635). The address of the Company’s registered office is NTPC Bhawan, SCOPE Complex,
7 Institutional Area, Lodhi Road, New Delhi - 110003. The company is wholly owned by NTPC Limited. The
Company was incorporated for the distribution business and later started deposit and consultancy works, all
operations of which have been transferred to the parent Company w.e.f. 1 April 2015,

Basis of preparation
Statement of Compliance

These separate financial statements are prepared on accrual basis of accounting and comply with the Indian
Accounting Standards (Ind AS) prescribed under Section 133 of the Companies Act, 2013 read with the
Companies (Indian Accounting Standards) Rules, 2015 as amended, and other provisions of the Companies Act,
2013 (to the extent notified and applicable)

Basis of Measurement

The financial statements have been prepared on the historical cost basis except for:
+ Certain financial assets and liabilities (including derivative instruments) that are measured at fair value (refer
accounting policy regarding financial instruments)

Historical cost is the amount of cash or cash equivalents paid or the fair value of the consideration given to acquire
assets at the time of their acquisition or the amount of proceeds received in exchange for the obligation, or at the
amounts of cash or cash equivalents expected to be paid to satisfy the liability in the normal course of business.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date.

Functional and Presentation Currency

These financial statements are presented in Indian Rupees (INR) which is the Company's functional
currency. All financial information presented in (INR ) has been rounded to the nearest Lakhs (up to
two decimals), except when indicated otherwise.

Current and non-current classification
The Company presents assets and liabilities in the balance sheet based on current/non-current classification.

An asset is current when it is:
- Expected to be realized or intended to be sold or consumed in normal operating cycle;
* Held primarily for the purpose of trading;

- Expected to be realized within twelve months after the reporting period; or

- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for
at least twelve months after the reporting period.

All other assets are classified as non-current.

A liability is current when:

- It is expected to be settled in normal operating cycle;

- Itis held primarily for the purpose of trading;

- It is due to be settled within twelve months after the reporting period; or

- There is no unconditional right to defer settlement of the liability for at least twelve months after the reporting
period.

- There is no unco